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Person to Contact: [N
Telephone Number: QNN
Refer Reply to:

Incternal Revenue Service

pate: JUL 0§ 1330

Daar Applicant:

We have considered your application for recognitior of cxemption from Federal
Income Tax under Section 501(c)(6) of the Incernal Revenue Code.

The inforuation submitred discloses that you were incorporated on [N
B, under the nonprofit corporation laws of the State of NI

The purpose as shown in your Articles of Incorporation is: “to prowote

goodwill smong the tenants of NN BN ; rromote quallry

bealth care in the commmunity; and to serve as a common voice for concerns of
the tepants in matters pertaining to the operation of NN

Munbership in your organization is restricted to physicians and dentists who
practice medicine and hold occupancy lesses in [ .

You currently have Il nembers.

Your prim vy avtlvity is to address the concerns of your members concerning
the managenent of che |GGG [or cxample, you respond
o ali complaincs by your members concerning problens or deficiencies in
building maintenance and housckeeping and inform management of these
complaints. You develop guldelines for monitoring management's use of the
building and grounds. You mopitor new lcases, capiltal improvements, common
areas, parking, hazards, and operatlng expenses clalimed by manasgement. You

propose recommendations for improving IS RN

Attached as Exhibit 1 is some of your concerns abou: [IINEGEGEEGEENENN
B ~

Section 501(c)(6) of the internal Revenue Code provides for exemption of
“business leagues, chambers of commerce, real estate boards, boards of trade,
or professional football leagues (Whether or not adwinistering a pensicen fund
for football players), not organized for profit and no part of the oet
earnings of which fnures to the benefit of any private shareholder or
individual.”
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Seclion l 501(c)(6)—1 of Income Tax Regulations reede ag" follows.
“BUSINESS LEAGUES ; CHAMBERS" OF: COMMERCE, REAL ESTATE BOARDS AND BOARDS OF . i, e
- TRADE. A business league‘is an association of _persons having some common I““:.l o

business interest, the purpose of which is ‘to promote such common interest and
not 'to "engage’ in.a regular business of akind ordinarily carried on for - ' oo
LR profit.y it is an“organization’ of ‘the same general class as a chamber of " i :
1" _commerce:or bonrd of trade. -Thus, its’ activities should be directed ‘to: the . .o
Y. .. improvement.of business conditions of one or.more lines of. business agi, " on Ve T
distinguished from the' performance of pnrticular Bervices for, individual ‘iy:f
-persons. An .organization whose purpose is to engtge in a regular- business ‘of
/a kind ordinsrily carried on ‘for profit, even -though _the business is conducted b
T'on a cooperative besis or produces ‘only: sufficien: income to be self- . . . S
.»sustaining "'is not. a business league. -An assocat:lon’ engaged in furniehing IR
. information . to prospective*investors,*to enable ‘them to make sound T \-.
investments, ‘18° not”a, business league, since ity activitiés do not: further any '
commonibusinese intereet,*even ‘though, all of .its :income:is devoted to.the,
purpoee stated.~-A etock or.commodity exchenge 18 ‘not’ a; busineas league, a: q“=_ P
: ".chamber of commerCe; or’a .board of trade within”the* mesning of seetion® ... g &
‘,;.501(c)(6) and is. not exempt. from tax. 0rganizatiuns otherwise ‘exempt 'from: tax :
’ under this BECCLOQ are ‘taxable upon-their unrelatnd businegs taxable’ incOme. e
" See Sections qll to 515 inclusive -and the regulatione thereunder" Tl
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Revenue Ruling 73-411,,1973-2 c.’ B. 180 stated thet .4 shopping center e
merchants"aseocistion whoee membership is restricted to .and- required of the “5;:‘7
tenants of‘e onie~owner ; shopping center and their common lessor,tand whose' ' "
ectivities sre directed‘to promoting the general tusiness interests of dts. . :
Y memhers, “does not“qualify as a bueiness league - or chamher of commerce’ under-: rﬁ}
"'ﬁ'Section 501(c)(6) oF: £he ¢ gt

busineas interest is usually ‘the’ general economic welfere of a “__:~ Vi
community. Membership is’ voluntaty and .open’ generally to “all- business nd tfl“

; professional ‘men_ini the’ community. . It "has been- accepted that, an”,,’ FAR L
. organization seeking exemption from Federal - "income tax’ under Section'-‘f-
L "501(e)(6) of ‘the Code ‘as ‘a chamber of commerce or board of" trade must be

e one whose efforts are directed at: promoting ‘tha! conmon economic*interestant;
‘ of all the commercial enterprises in a given trade community
Events related to the original enactment of whst is now Section 501(c)(6)
of the Code also reflect that the' organizations referred ‘to at that time‘
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o associations of a semi-public nature, elso that". they were orgenizationsn p
whose membership was representative of‘the commerciaL interest of ‘a, traie
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You do noc quallfy for exempt status under Section 501(c)(6) becauae you are.
-t.similar to~theworganization deacribedain the; ‘abovi’ Rev. Rul, 73-411. . Because
; sof ‘the, reatricted nature of your. membership, which 18- limited solely to:the'
“;u: teénants of one medical building, you lack the essential’ ‘element’ of:. public
“”:;J,,representation with _fespectito your membere.which is’ characteristic'of g
f organizations commonly accepted as being chambers 'of - commerce’ or, similar ",;'
*m&u*.n organizatione.“'ln eddition, your. activities are "vharacter stic of .a' tenant\s~'
- -association becnune them.assist the management ‘an¢ operatiun-of-a medical FU
building.. These activities’ do ‘riot improve business: conditions of any , f- AT
community as’a whole vithin’ the meauing of’ Section 501(c)(6) of. the COde. PR
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. We have concluded tha you do not qualify for exemption from Federal Income"{"
-\Tex as an. organization deacribed in Sec“ion 501(c)(6) of the Internnl Revenue
Code., Accordingly, you are required to file Pederal income tax returns on” LN
Form 1120, annually wirh your District Director.‘\ e, e ..15
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.7I£ you’, do not agree with these conclusions, you may- witbin-ao daya from the

,~'"date of°this letter;. file a-brief of the facts, law.and.arguiénts (in ‘ﬁg',uﬁf
L duplicate) which clearly sets forth your poeition.. .In theé event you: ‘desire an}
~:g .oral diacueaion of the iseues, you ehould ‘80 indicnte in' -your, eubmiaaion. ;A:L
‘. conference’ will ‘be: arranged in-the Regionnl Oftice after you' have submitted

7 *yourbrief’ to; the’ Chicago District . 0ffice-and we-have had .an opportunity to. .
consider the brief: and it appeats that the:conclusions. reached are still- ﬁi:'
unfavorable~to you. Any aubmiesion must: be aigned by’ one "of -your principal Lo
officers. . If: the matter i8.to. be handled by a repres;ntntive, the'Conference oG
<+ and Practice’ Requirements regarding the filing of .a-power of attorney and_ -
’ evidence of enrollment to, practice ‘mUst" be met. W2 have' encloSed Publication
_ 892,° “Exempt Organization Appeal Procedures for Adv»rae Determinations, which -
,,explaino in deteil your rights and proceduree." S "tf.’ 3 ,xii““
- * - q. ?, ‘.4"“. ' g * "' W [ 3

‘If we do. not‘hear:from you'within 30 deys*from the date of this 1etter this’ ;
Edetermination will bccome final;: : B i
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‘"wPlease keep thia determination letter in your permunent recorde. .if f?fﬂ}
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Encioaurea:
Publication 892
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